Notes to the Interim Financial Report

1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.  The report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2002 except for the adoption of MASB 22 “Segment Reporting” and MASB 25 “Income Taxes”.  The Statement of Changes in Equity has been restated to reflect the impact of the provision for deferred taxation.

2. Qualified Audit Report

The audited financial statement for the year ended 30 June 2002 was not subject to any qualification.

3. Seasonal or cyclical factors

The results of the Group are not subject to any seasonal or cyclical factors.

4. Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the quarter ended 30 September 2002.

5. Changes in estimates

There are no changes in the estimates of amounts, which give a material effect in the current quarter.

6. Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the quarter ended 30 September 2002.

7. Dividends

(a) The Directors of the Company has proposed a first and final dividend of 4 sen per share less income tax for the financial year ended 30 June 2002 for the shareholders’ approval at the forthcoming Annual General Meeting of the Company and if so approved, to be paid on 23 January 2003 to shareholders registered at the close of business on 2 January 2003.

(b) No interim dividend has been declared for the current quarter ended 30 September 2002.

8. Segment information

Segment analysis for the current quarter: -

	
	
	Profit / (Loss) 
	

	
	Revenue
	Before Taxation
	

	The Group-By Geographical
	RM’000
	RM’000
	

	Malaysia
	11,461
	79
	

	China
	2
	(126)
	

	
	11,463
	(47)
	


The Group’s operations are mainly involved in the manufacture and trading of sweets and confectionery.

9. Valuation of property, plant and equipment

The valuation of land and buildings has been brought forward, without any amendments from the previous annual financial statements.

10. Subsequent events

There were no issuances and repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter under review.

12. Changes in contingent liabilities / assets

There were no changes in contingent liabilities / assets since the last annual balance sheet date.

13. Review of performance

Group revenue decreased by RM 931,000 or 7.5% as compared to the previous corresponding period mainly due to reduction in export sales.  The current quarter’s performance is also affected by the additional provision for diminution in value of investment amounting to RM 65,000 as compared to a reversal of 

RM 154,000 in the previous corresponding period.

14. Material changes in the quarterly results compared to the results of the preceding quarter

Group revenue decreased slightly by RM 537,000 or 4.5% resulting in a loss before taxation of RM 47,000 as compared to a profit before taxation of 

RM 218,000 in the previous quarter.

15. Current Year Prospects

With uncertainty in the global environment, the Directors expect the current financial year to be more challenging.  The Group will refocus its efforts and concentrate on the production of higher value added products, stringent cost control measures, more effective creditor and debtor management and aggressively promoting and marketing all its products in order to enhance sales performance.

16. Variance from Profit Forecast

As the Group has not provided any profit forecast or profit guarantee, no explanatory notes will be provided.

17. Taxation

The taxation for the current quarter is as follows:-

	
	Current Quarter

	
	30.9.2002

	
	RM’000

	Current taxation
	

	· current year’s provision

Deferred taxation
	155

(70)

	
	85



The effective tax rate is higher than the statutory tax rate as the tax charge relates 
mainly to tax on profits of certain subsidiary companies which cannot be set-off 
against unabsorbed capital allowances and unutilized reinvestment allowances of 
another subsidiary company.

18. Profit on sale of unquoted investments or properties

There were no profits arising on sale of investment and properties for the current quarter and financial year-to-date.

19. Purchase or disposal of quoted securities

(a) There were no purchases or sales of quoted securities for the current quarter and financial year-to-date.

(b) There were no investments in quoted shares as at the financial year-to-date.

20. Corporate Proposals

There were no new corporate proposals announced that has not been completed as at 21 November 2002, the latest practical date that is not earlier than 7 days from the date of issue of this quarterly report.

21. Group Borrowings and Debt Securities

Group Borrowings as at 30 September 2002 comprise of: -

	
	30.9.2002

Group

RM’000

	Long Term Borrowings: -

Term Loan
	4,566

	
	

	Short Term Borrowings:-
	

	Term Loan
	1,175

	Bank Overdraft
	1,906

	Bankers’ Acceptance
	4,699

	
	7,780


Bank overdraft, trade facilities and term loan of one of the subsidiary companies are secured by corporate guarantees given by the Company and a negative pledge over the unencumbered assets of the subsidiary company.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 21 November 2002, the latest practical date that is not earlier than 7 days from the date of issue of this quarter’s report.

23. Material litigation

There was no pending material litigation against the Group as at 21 November 2002. 

24. (Loss) / Earnings per share

The Group’s (loss) / earnings per share is calculated based on loss after taxation of 

RM 100,000 by 60,000,000 ordinary shares in issue during the year.

25. Prior year adjustment

In prior years the Group accounted for deferred taxation under the partial basis.  In the current year, this policy has been changed to the comprehensive basis so as to comply with the requirements of MASB 25 “Income Taxes”.  The cumulative effect of this change in accounting policy has been applied retrospectively and the comparatives have been amended as follows:- 

	
	As previously stated
	Effects of change in policy
	As stated

	
	RM’000
	RM’000
	RM’000

	Group – At 1 July 2002
	
	
	

	Accumulated profits
	18,360
	-
	18,360

	Prior year adjustment
	-
	(889)
	(889)

	
	18,360
	(889)
	17,471

	Deferred tax liability / (assets)
	17
	(98)
	(81)

	Deferred tax liability
	-
	987
	987
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